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SECTION 4A – FINANCIAL STATEMENTS 
 
STATEMENT OF ACCOUNTING POLICIES 
 
Reporting Entity 
 
Waipa District Council is a territorial local authority governed by the Local Government Act 2002.  These 
Financial Statements have been prepared in accordance with the requirements of section 98 of the 
Local Government Act 2002, which includes the requirement to comply with generally accepted 
accounting practice. 
 
Accounting Policies 
 
BASIS OF PREPARATION 
 
The Financial Statements have been prepared in accordance with generally accepted accounting 
practice in New Zealand and the requirements of the Local Government Act 2002.  The Financial 
Statements have also been prepared on a historical cost basis, except for investment properties, land 
and buildings, infrastructural assets and forestry which have been measured at fair value. 
 
The Financial Statements are presented in New Zealand dollars and all values are rounded to the 
nearest thousand dollars ($000). 
 
STATEMENT OF COMPLIANCE 
 
The Financial Statements comply with applicable Financial Reporting Standards, which include New 
Zealand equivalents to International Financial Reporting Standards (NZ IFRS).   
 
The Financial Statements have been prepared based on NZ IFRS, and comparatives for the year ended 
30 June 2005 have been restated accordingly.   
 
Waipa District Council is a public benefit entity and has applied the public benefit exemptions under NZ 
IFRS. 
 
PROPERTY, PLANT AND EQUIPMENT  
 
Forestry 
 
Forestry assets are held by Council primarily to provide a water catchment area for the community of Te 
Awamutu so as to provide a quality water supply. 
 
Forestry assets are recorded at fair market value less point of sale costs as valued by Mr P L Tempest 
of Tempest & Associates Limited as at 30 June 2005. 
 
Stands under 10 years old are valued on a compounded cost basis.  Stands older than 10 years are 
valued on a discounted expectation basis, with age 27 years as harvest expectation and using current 
log prices and harvest costs.  Log prices are averaged over the past 12 months.  A discount rate of 9% 
has been used in this valuation. 
 
Gains and losses on revaluation are recognised in the Income Statement. 



 
Infrastructural Assets 
 
Infrastructural Assets are the fixed utility systems providing an ongoing service to the community, but 
are not generally regarded as tradable, for example roads, bridges, water and sewerage reticulation 
systems and stormwater systems. 
 
Infrastructural Assets are valued by Opus International Consultants Limited (registered valuers) as at 1 
July 2004, reticulation systems and plant are valued at optimised depreciated replacement cost. 
 
Gains and losses on revaluation are recognised through the infrastructural asset revaluation reserve. 
 
Plant, Equipment, Motor Vehicles, Furniture and Fittings 
 
Stated at cost less accumulated depreciation and any impairment in value. 
 
Land 
 
As valued by Quotable Value New Zealand (registered valuers) at fair value as at 1July 2005 or, if 
acquired since, at cost.  The valuation was confirmed as appropriate for financial reporting purposes by 
Quotable Value New Zealand. 
 
Buildings 
 
As valued by Quotable Value New Zealand (registered valuers) at fair value as at 1July 2005 or if 
acquired since, at cost less accumulated depreciation. 
 
Gains and losses on revaluation of land and buildings are recognised through the land and building 
asset revaluation reserve. 
 
Investment Properties 
 
Land and buildings that fall within the accounting definition of investment properties are recorded at fair 
market value as determined at 30 June 2005 by Opus International Consultants Limited (registered 
valuers).   
 
Gains and losses on revaluation, acquisition and disposal are recognised in the Income Statement. 
 
Properties intended for sale 
 
Properties intended for sale are recorded at the lower of cost and net realisable value. 
 
Library Books 
 
Library books are recorded at depreciated replacement value by collection as at 30 June 2005, in 
accordance with draft guidelines released by the New Zealand Library Association and the National 
Library of New Zealand in May 1992. 



 
Land under the Roads and Road Reserves 
 
Land under the Roads and Road Reserves are valued by Opus International Consultants Limited 
(registered valuers) as at 1 July 2004 using estimates provided by Quotable Value at current market 
prices ($/ha) for land use categories through which the roads pass.  Other roading assets are valued at 
optimised depreciated replacement cost by Opus International Consultants Limited as at 1 July 2004.  
Unformed roads are not treated as assets and this accounting policy does not therefore apply to them. 
 
Valuations are undertaken or reviewed by independent qualified valuers and are carried out on a three 
yearly cycle, with the exception of forestry assets and investment properties, which are valued annually. 
 
Gains and losses on revaluation are recognised through the asset revaluation reserve. 
 
Depreciation 
 
Land is not depreciated.  Assets under construction are not depreciated.  The total cost of a project is 
transferred to the relevant asset class on its completion and then depreciated.  Depreciation is 
calculated on a straight-line basis over the estimated useful life of the asset as follows: 
 
 Components Years 
Water treatment – structures 50 – 100 
 – plant 10 – 25  
 – pipes 60 
   
Water reticulation – pipes 30 – 80 
 – fittings 25 
   
Sewage treatment – structures 50 – 100 
 – plant 10 – 25  
 – pipes 60 
   
Sewerage reticulation  – pipes 50 – 80 
 – manholes 50 
   
Stormwater – structures 50 
 – pipes 50 – 100 
 – manholes 50 
 
 Years 
Formation/carriageway and shoulder Infinite 
Pavement structure 30 – 50 
Pavement surface (seal) 10 – 15 
Catchpits and culverts 30 – 70 
Bridges 20 – 80 
Kerb and channel 50 
Lighting 10 
Footpaths 20 – 50 
 



 
 Years 
Buildings – not componentised 40 
Building – structure 50 - 80 
Building – fit-out  25 - 80 
Building – services 40 - 80 
Plant/motor vehicles 3 - 10 
Furniture, fittings and equipment 3 - 10 
Computer equipment 3 - 10 
 
Impairment 
 
The carrying amounts of assets, other than investment property, are reviewed at each balance date to 
determine whether there is any indication of impairment.  If any such indication exists, the asset’s 
recoverable amount is estimated and the asset is written down to its recoverable amount. 
 
An impairment loss is recognised in the Income Statement whenever the carrying amount of an asset 
exceeds its recoverable amount.  Impairment losses on revalued assets offset any balance in the asset 
revaluation reserve, with any remaining impairment loss being posted to the Income Statement. 
 
Revaluations 
 
Following initial recognition at cost, land and buildings are carried at a revalued amount or optimised 
depreciated replacement cost, which is the fair value at the date of the revaluation less any subsequent 
accumulated depreciation on buildings and accumulated impairment losses.  Infrastructural assets are 
revalued at optimised depreciated replacement cost. 
 
Fair value is determined by reference to market based evidence, which is the amount for which the 
assets could be exchanged between a knowledgeable willing buyer and a knowledgeable willing seller 
in an arm’s length transaction as at the valuation date. 
 
Any revaluation surplus is credited to the asset revaluation reserve included in the equity section of the 
Balance Sheet unless it reverses a revaluation decrease of the same asset previously recognised in the 
Income Statement. 
 
Any revaluation deficit is recognised in the Income Statement unless it directly offsets a previous surplus 
in the same asset in the asset revaluation reserve. 
 
An annual transfer from the asset revaluation reserve is made to accumulated funds for the depreciation 
relating to the revaluation surplus. 
 
In addition, any accumulated depreciation as at revaluation date is eliminated against the gross carrying 
amount of the asset and the net amount is restated to the revalued amount of the asset. 
 
Upon disposal, any revaluation reserve relating to the particular asset being sold is transferred to 
accumulated funds. 
 
Independent valuations are performed with sufficient regularity to ensure that the carrying amount does 
not differ materially from the asset’s fair value at the balance sheet date. 



 
An item of property, plant and equipment is derecognised upon disposal or when no future economic 
benefits are expected to arise from the continued use of the asset. 
 
Any gain or loss arising on derecognition of the asset (calculated as the difference between the net 
disposal proceeds and the carrying amount of the item) is included in the Income Statement in the year 
the item is derecognised. 
 
INVESTMENT PROPERTIES 
 
Initially, investment properties are measured at cost including transaction costs.  Subsequent to initial 
recognition investment properties are stated at fair value. 
 
Gains or losses arising from changes in the fair values of investment properties are included in the 
Income Statement in the year in which they arise. 
 
Investment properties are derecognised when they have either been disposed of or when the 
investment property is permanently withdrawn from use and no future benefit is expected from its 
disposal. 
 
Any gains or losses on the derecognition of an investment property are recognised in the Income 
Statement in the year of derecognition. 
 
 INVESTMENTS 
 
All investments are initially recognised at cost, being the fair value of the consideration given and 
including acquisition charges associated with the investment. 
 
Non-derivative financial assets with fixed or determinable payments and fixed maturity are classified as 
held-to-maturity when Council has the positive intention and ability to hold to maturity.  Investments 
intended to be held for an undefined period are not included in this classification. 
 
For investments where there is no quoted market price, fair value is determined by reference to the 
current market value of another instrument which is substantially the same or is calculated based on the 
expected cash flows of the underlying net asset base of the investment. 
 
TRADE AND OTHER RECEIVABLES 
 
Trade receivables, which generally have 30-90 day terms, are recognised and carried at original invoice 
amount less an allowance for any uncollectable amounts. 
 
An estimate for doubtful debts is made when collection of the full amount is no longer probable.  Bad 
debts are written off when identified. 
 
CASH AND CASH EQUIVALENTS 
 
Cash and short term deposits in the Balance Sheet comprise cash at bank and in hand and short term 
deposits with an original maturity of three months or less. 



 
For the purposes of the Cash Flow Statement, cash and cash equivalents consist of cash and cash 
equivalents as defined above, net of outstanding bank overdrafts. 
 
INTEREST BEARING LOANS AND BORROWINGS 
 
All loans and borrowings are initially recognised at cost, being the fair value of the consideration 
received net of issue costs associated with the borrowing. 
 
After initial recognition, interest bearing loans and borrowings are subsequently measured at amortised 
cost using the effective interest method.  Amortised cost is calculated by taking into account any issue 
costs, and any discount or premium on settlement. 
 
Gains and losses are recognised in the Income Statement when the liabilities are derecognised as well 
as through the amortisation process. 
 
PROVISIONS 
 
Provisions are recognised when Council has a present obligation (legal or constructive) as a result of a 
past event, if it is probable that an outflow of resources embodying economic benefits will be required to 
settle the obligation and a reliable estimate can be made of the amount of the obligation. 
 
Where Council expects some or all of a provision to be reimbursed, for example under an insurance 
contract, the reimbursement is recognised as a separate asset but only when the reimbursement is 
virtually certain.  The expense relating to any provision is presented in the Income Statement net of any 
reimbursement. 
 
If the effect of the time value of money is material, provisions are determined by discounting the 
expected future cash flows at a pre-tax rate that reflects current market assessments of the time value 
of money and, where appropriate, the risks specific to the liability. 
 
Where discounting is used, the increase in the provision due to the passage of time is recognised as a 
finance cost. 
 
LEASES 
 
Finance leases, which transfer to Council substantially all the risks and benefits incidental to ownership 
of the leased item, are capitalised at the inception of the lease at the fair value of the leased property or, 
if lower, at the present value of the minimum lease payments. 
 
Lease payments are apportioned between the finance charges and reduction of the lease liability so as 
to achieve a constant rate of interest on the remaining balance of the liability.  Finance charges are 
charged directly against income. 
 
Capitalised leased assets are depreciated over the shorter of the estimated useful life of the asset or the 
lease term. 
 
Leases where the lessor retains substantially all the risks and benefits of ownership of the asset are 
classified as operating leases.  Initial direct costs incurred in negotiating an operating lease are added to 



the carrying amount of the leased asset and recognised over the lease term on the same basis as the 
lease income. 
 
Operating lease payments are recognised as an expense in the income statement on a straight-line 
basis over the lease term. 
 
REVENUE 
 
Revenue is recognised to the extent that it is probable that the economic benefits will flow to Council 
and the revenue can be reliably measured.  The following specific recognition criteria must also be met 
before revenue is recognised. 
 
Sale of goods 
 
Revenue is recognised when the significant risks and rewards of ownership of the goods have passed to 
the buyer and can be measured reliably.  Risks and rewards are considered to be passed to the buyer 
at the time of delivery of the goods to the customer. 
 
Interest 
 
Revenue is recognised as the interest accrues (using the effective interest method, which is the rate that 
exactly discounts estimated future cash receipts through the expected life of the financial instrument) to 
the net carrying amount of the financial asset. 
 
Dividends 
 
Revenue is recognised when Council’s right to receive the payment is established. 
 
Rental Income 
 
Rental income arising on investment properties is accounted for on a straight line basis over the lease 
term.  Contingent rental income is recognised as income in the periods in which it is earned. 
 
GOVERNMENT GRANTS 
 
Government grants are recognised at their fair value where there is reasonable assurance that the grant 
will be received and all attaching conditions will be complied with. 
 
When the grant relates to an expense item, it is recognised as income over the periods necessary to 
match the grant on a systematic basis to the costs that it is intended to compensate. 
 
Where the grant relates to an asset, the fair value is credited to a deferred income account and is 
released to the income statement over the expected useful life of the relevant asset by equal annual 
instalments. 



 
GOODS AND SERVICES TAXATION (GST) 
 
Revenues, expenses and assets are recognised net of the amount of GST except: 
 
a) where the GST incurred on a purchase of goods and services is not recoverable from the Inland 

Revenue Department, in which case the GST is recognised as part of the cost of acquisition of 
the assets or as part of the expense item as applicable; and 

b) receivables and payables are stated with the amount of GST included. 
 
The net amount of GST recoverable from, or payable to, the Inland Revenue Department is included as 
part of receivables or payables in the Balance Sheet. 
 
Cash flows are included in the Cash Flow Statement on a gross basis and the GST component of cash 
flows arising from investing and financing activities, which is recoverable from, or payable to, the Inland 
Revenue Department is classified as operating cash flows. 
 
IMPACT OF ADOPTION OF NZ IFRS 
 
The impacts of adopting NZ IFRS on the total equity and surplus as reported under previous New 
Zealand generally accepted accounting practice (NZ GAAP) are illustrated below. 
 
Reconciliation of total equity as presented under previous NZ GAAP to that under NZ IFRS 
 
 30 June 2005 

$000 
30 June 2005 

$000 
Total equity under previous NZ GAAP 649,599 649,599 
   
Adjustments to accumulated funds   
�  Investment property revaluation reserve 1,874 – 
�  Forestry revaluation reserve 484 – 
�  Employee benefits (12)  
   
Adjustment to other reserves   
�  Investment property revaluation reserve (1,874) – 
�  Forestry revaluation reserve (484) – 
   
Total equity under NZ IFRS  649,587  649,599 
 
Previously under NZ GAAP changes in fair value of investment property and Forestry assets were 
reflected in the asset revaluation reserve.  Under NZ IAS 17 and NZ IAS 41 these changes in value are 
to be charged to the Income Statement. 
 
 



 
FORECAST FINANCIAL STATEMENTS 
 
Statement of Prospective Financial Information 
 
The financial information contained within this document is prospective financial information in terms of 
FRS42 which is the Accounting Standard used to establish principles and to specify minimum 
disclosures for the preparation and presentation of general purpose prospective financial information.  
The purpose for which it has been prepared is to enable the public to participate in the decision-making 
process as to the services to be provided by Waipa District Council over the financial years 2006/07 to 
2015/16, and to provide a broad accountability mechanism of Council to the Community. 
 
In relation to the standard, the financial year 2006/07 is considered to be a ‘forecast’ and based on 
future events, which are expected to occur.  The actual results achieved for the period are likely to vary 
from the information presented and may vary materially depending upon the circumstances that arise 
during the period. 
 
The forecast financial information has been prepared in accordance with Council’s current accounting 
policies that have been restated to comply with the New Zealand International Financial Reporting 
Standards.  
 
Funding of Operating Expenditure 
 
Section 100 of the Local Government Act 2002 requires Council to fund operating expenditure from 
operating revenue. 
 
In preparing the 10-year Plan there are some instances where Council has resolved that it is financially 
prudent not to fully fund the operating expenses within the year in which they occur.  Where operating 
expenses are not fully funded, this is shown in the Cost of Services Statement for each Significant 
Activity.  The reasons for each of these are detailed below: 
 
INFRASTRUCTURAL ASSETS 
 
The value of assets written off as a result of the renewal of infrastructural assets is not funded in the 
current or future years.   The following Significant Activities are affected: 
 
�  Transport Management    $800,000 
�  Stormwater     $  50,000 
�  Water Treatment and Supply   $100,000 
�  Wastewater Treatment and Disposal  $120,000 
 
These estimates were based on trends relating to asset write-offs over the preceding three years. 
 
AMENITY SERVICES 
 
Council has resolved not to fund depreciation on buildings and improvements where future renewals 
would be from community sources or through raising new debt.  The type of facility is primarily Council 
or community occupied, has a life in excess of 50 years and renewal would only occur if future 
generations so decided.  The amount of depreciation not funded is $443,000, with a further amount of 
$174,000 not funded relating to loss on disposal of library books. 



 
WATER TREATMENT AND SUPPLY 
 
It has also been identified that $160,000 of depreciation for the Cambridge and Pukerimu water scheme 
does not require funding.  The Pukerimu components were all constructed in the late 1980’s and are 
debt free, having been funded by capital contributions.   
 
WASTEWATER TREATMENT AND DISPOSAL 
 
Interest of $215,000 on the additional loan required for the Kihikihi sewerage project is funded from 
accumulated funds for four years until receipt of the subsidy. 
 
SUPPORT 
 
It has been identified that $86,000 of depreciation does not require funding within this activity and this 
relates to Council occupied buildings.  There is no useful purpose in funding this amount as it is not 
required to meet expenditure within the ten year period. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Te Awamutu Museum  



 

 

PROSPECTIVE INCOME STATEMENT 
For the years ended 30 June 2007 – 30 June 2016 
 

Budget Forecast Note Budget Budget Budget Budget Budget Budget Budget Budget Budget Budget
2005/06 2005/06 2006/07 2007/08 2008/09 2009/10 2010/11 2011/12 2012/13 2013/14 2014/15 2015/16

000©s 000©s 000©s 000©s 000©s 000©s 000©s 000©s 000©s 000©s 000©s 000©s

OPERATING REVENUE

24,705        24,704        Rates 26,652        28,973        31,347        32,926        34,745        35,642        37,002       37,829        38,966        39,197        

10,871        11,165        Net Income from Significant Activities 4 12,591        12,915        12,991        14,011        13,786        14,172        14,452       14,810        15,038        15,358        
670             1,500          Investment Income 533             445             481             642             674             618             718            923             818             747             

1,875          3,000          Government Subsidy for Kihikihi Sewerage 4,000          

555             2,100          Development Contributions 6 4,522          5,945          5,470          5,472          5,474          4,883          5,926         5,922          5,961          5,967          

300             300             Petroleum Tax 300             300             300             300             300             300             300            300             300             300             

-                  -                  Gain on Revaluation of Investment Property 396             408             421             435             449             463             478            493             509             525             
800             800             Vested Assets 2,725          8,401          5,113          3,152          2,439          2,387          5,206         1,992          4,272          2,475          

39,776        43,569        Total Operating Revenue: 47,719        57,387        56,123        60,938        57,867        58,465        64,082       62,269        65,864        64,569        

OPERATING EXPENDITURE

37,106        40,834        Net Expenditure from Significant Activities * 4 40,883        43,530        46,429        47,349        50,533        51,401        52,564       54,614        55,233        55,705        

37,106        40,834        Total Operating Expenditure: 40,883        43,530        46,429        47,349        50,533        51,401        52,564       54,614        55,233        55,705        

2,670          2,735          Operating Surplus/(Deficit) 6 6,836          13,857        9,694          13,589        7,334          7,064          11,518       7,655          10,631        8,864          

* Includes:

1,175          1,175          Interest on Borrowings 802             1,247          1,545          1,605          1,600          1,707          2,022         1,657          970             444             

10,730        10,730        Total Depreciation 11,781        13,528        14,430        14,949        16,894        17,459        17,871       19,647        20,138        20,483         



 

 

 
PROSPECTIVE STATEMENT OF CHANGES IN EQUITY 
For the years ended 30 June 2007 – 30 June 2016 
 

Forecast Budget Budget Budget Budget Budget Budget Budget Budget Budget Budget

2005/06 2006/07 2007/08 2008/09 2009/10 2010/11 2011/12 2012/13 2013/14 2014/15 2015/16

000©s 000©s 000©s 000©s 000©s 000©s 000©s 000©s 000©s 000©s 000©s

649,599 PUBLIC EQUITY AT BEGINNING OF THE YEAR 677,960 684,796 750,347 771,511 785,100 836,479 856,879 868,397 914,268 940,913

3,118 Net Surplus 6,836 13,857 9,694 13,589 7,334 7,064 11,518 7,655 10,631 8,864

22,751 Revaluation of Land 7,477 8,225 9,047

2,492 Revaluation of Buildings 3,993 5,111 6,967

Revaluation of Infrastructural Assets 51,694 44,045 38,216

28,361 TOTAL RECOGNISED REVENUE AND EXPENSES 6,836 65,551 21,164 13,589 51,379 20,400 11,518 45,871 26,645 8,864

677,960 PUBLIC EQUITY AT END OF THE YEAR 684,796 750,347 771,511 785,100 836,479 856,879 868,397 914,268 940,913 949,777

 
 
 
 
 



 

 

 
PROSPECTIVE BALANCE SHEET 
As at 30 June 2007 – 30 June 2016 
 

Forecast Budget Budget Budget Budget Budget Budget Budget Budget Budget Budget

2005/06 2006/07 2007/08 2008/09 2009/10 2010/11 2011/12 2012/13 2013/14 2014/15 2015/16

000©s Note 000©s 000©s 000©s 000©s 000©s 000©s 000©s 000©s 000©s 000©s.
PUBLIC EQUITY

285,500 Accumulated Funds 291,760 306,058 314,884 326,231 332,097 339,760 351,607 358,781 368,515 375,652
5,916 Reserves and Special Funds 6,491 6,051 6,919 9,162 10,629 10,030 9,701 10,182 11,078 12,806

80,503 Asset Revaluation Reserve 80,503 80,503 91,973 91,973 91,973 105,309 105,309 105,309 121,324 121,324
306,041 Infrastructural Asset Revaluation Reserve 306,041 357,735 357,735 357,735 401,780 401,780 401,780 439,996 439,996 439,996
677,960 TOTAL PUBLIC EQUITY 684,796 750,347 771,511 785,100 836,479 856,879 868,397 914,268 940,913 949,777

Represented by:
CURRENT ASSETS

500 Bank 350 362 476 455 483 290 371 662 794 294
4,750 Current Portion of Investments 5,417 4,236 7,457 8,057 9,253 6,235 12,332 8,739 10,492 12,619
2,650 Debtors 1,714 814 731 788 775 797 813 833 846 864

611 Properties Intended for Resale 611 0 0 0 0 0 0 0 0 0
8,511 TOTAL CURRENT ASSETS 8,092 5,411 8,664 9,300 10,511 7,322 13,516 10,234 12,132 13,777

CURRENT LIABILITIES
266 Deposits 266 266 266 266 266 266 266 266 266 266

4,177 Current Portion of Debt 4,438 1,610 5,463 5,102 6,500 4,973 9,342 6,300 7,400 (0)
3,205 Accounts Payable 2,478 1,420 2,031 1,911 2,055 884 2,867 2,711 2,908 3,006

150 Provision for Landfills 150 150 150 150 150 150 150 150 150 150
699 Employee Entitlements 699 699 699 699 699 699 699 699 699 699

8,497 TOTAL CURRENT LIABILITIES 8,031 4,146 8,609 8,128 9,670 6,972 13,324 10,126 11,423 4,121

14 NET WORKING CAPITAL 61 1,266 56 1,171 841 350 192 108 709 9,656

NON CURRENT ASSETS
250 Investments - Term Portion 250 250 250 250 250 250 250 250 250 250

11,750 Investment Properties 12,146 12,554 12,975 13,410 13,859 14,322 14,800 15,293 15,802 16,327
673,466 Other Non Current Assets 684,883 755,314 774,304 786,714 836,274 864,471 868,326 907,489 925,624 925,016
685,466 TOTAL NON CURRENT ASSETS 697,279 768,118 787,529 800,374 850,383 879,043 883,376 923,032 941,676 941,593

TERM LIABILITIES
6,048 Term Portion Debt 11,073 17,565 14,602 14,973 13,273 21,042 13,700 7,400 0 0

912 Provision for landfills 912 912 912 912 912 912 912 912 912 912
560 Pensioner Housing 560 560 560 560 560 560 560 560 560 560

7,520 TOTAL TERM LIABILITIES 12,545 19,037 16,074 16,445 14,745 22,514 15,172 8,872 1,472 1,472

677,960 684,796 750,347 771,511 785,100 836,479 856,879 868,397 914,268 940,913 949,777

 
 



 

 

PROSPECTIVE CASH FLOW STATEMENT 
For the years ended 30 June 2007 – 30 June 2016 

Forecast Budget Budget Budget Budget Budget Budget Budget Budget Budget Budget

2005/06 2006/07 2007/08 2008/09 2009/10 2010/11 2011/12 2012/13 2013/14 2014/15 2015/16

000©s 000©s 000©s 000©s 000©s 000©s 000©s 000©s 000©s 000©s 000©s

Cash flows from Operating Activities

Provided from:

669 Interest received 533 445 481 642 674 618 718 923 818 747

24,705 Rates 26,652 28,991 31,382 32,977 34,813 35,724 37,098 37,938 39,086 39,328

4,579 Roading - Transfund NZ 4,897 4,943 4,806 5,493 4,851 4,970 4,932 4,941 4,967 5,033

10,148 Other Receipts 13,643 15,013 14,028 18,240 14,717 14,362 15,731 16,068 16,318 16,576

40,101 45,725 49,392 50,697 57,352 55,055 55,674 58,479 59,870 61,189 61,684

Disbursed to:

24,969 Supplies, Services and Employees 28,803 29,675 30,756 30,827 32,043 32,302 32,744 33,381 34,204 34,875

1,178 Interest on Borrowings 802 1,247 1,545 1,605 1,600 1,707 2,022 1,657 970 444

(369) Net GST 415 49 (888) 143 (83) 1,184 (1,958) 190 (154) (63)

25,778 30,020 30,971 31,413 32,575 33,560 35,193 32,808 35,228 35,020 35,256

14,323 Net Cashflows from Operating Activities 15,705 18,421 19,284 24,777 21,495 20,481 25,671 24,642 26,169 26,428

Cashflows from Investing Activities

Provided from:

Proceeds from Asset Sales 611

20,770 Net Sales of Investments

20,770 611

Disbursed to:

27,767 Purchase of Fixed Assets 20,474 23,865 16,839 24,207 19,970 29,933 16,521 18,602 17,984 17,401

Net Purchase of Investments 667 (1,181) 3,221 601 1,195 (3,017) 6,096 (3,593) 1,753 2,127

27,767 21,141 22,684 20,060 24,808 21,165 26,916 22,617 15,009 19,737 19,528

(6,997) Net Cash flows from Investing Activities (21,141) (22,073) (20,060) (24,808) (21,165) (26,916) (22,617) (15,009) (19,737) (19,528)

Cashflows from Financing Activities

Provided from:

Loans raised 9,463 8,102 2,500 5,473 4,800 12,742 2,000

9,463 8,102 2,500 5,473 4,800 12,742 2,000

Disbursed to:

7,687 Repayment of External Debt 4,177 4,438 1,610 5,463 5,102 6,500 4,973 9,342 6,300 7,400

7,687 4,177 4,438 1,610 5,463 5,102 6,500 4,973 9,342 6,300 7,400

(7,687) Net Cashflows from financing activities 5,286 3,664 890 10 (302) 6,242 (2,973) (9,342) (6,300) (7,400)

(361) Net Movement in Cash Held (150) 12 114 (21) 28 (193) 81 291 132 (500)

861 Opening  Balance 500 350 362 476 455 483 290 371 662 794

500 Closing Balance 350 362 476 455 483 290 371 662 794 294



 

 

 
NOTES TO FINANCIAL STATEMENTS 
 
1 External Debt 
 

Forecast Budget Budget Budget Budget Budget Budget Budget Budget Budget Budget

2005/06 2006/07 2007/08 2008/09 2009/10 2010/11 2011/12 2012/13 2013/14 2014/15 2015/16

000©s 000©s 000©s 000©s 000©s 000©s 000©s 000©s 000©s 000©s 000©s

Movements in Borrowings

17,912         Opening Balance 10,225         15,511         19,175         20,065         20,075         19,773         26,015         23,042         13,700         7,400           

(7,687)         Net Loans Raised / (Repaid) 5,286           3,664           890              10                (302)             6,242           (2,973)         (9,342)         (6,300)         (7,400)         
10,225         Closing Balance 15,511         19,175         20,065         20,075         19,773         26,015         23,042         13,700         7,400           -                   

4,177           Current Portion of External Debt 4,438           1,610           5,463           5,102           6,500           4,973           9,342           6,300           7,400           (0)                 

6,048           Term Portion of External Debt 11,073         17,565         14,602         14,973         13,273         21,042         13,700         7,400           0                  0                  
10,225         15,511         19,175         20,065         20,075         19,773         26,015         23,042         13,700         7,400           0                  

The above represents the level of external borrowing but this could fluctuate depending on future use of reserves.

Policy Compliance

2005/06 POLICY 2006/07 2007/08 2008/09 2009/10 2010/11 2011/12 2012/13 2013/14 2014/15 2015/16

STATISTICAL SUMMARY

$   364 External debt per capita < $1000 $   359 $   444 $   464 $   465 $   458 $   567 $   502 $   298 $   161 $   -

10.7 Net Operating Cashflow to Interest expense > 4 19.6 14.8 12.5 15.4 13.4 12.0 12.7 14.9 27.0 59.5

4.7% Interest Exp as % of Rates Revenue 15.0% 3.0% 4.3% 4.9% 4.9% 4.6% 4.8% 5.5% 4.4% 2.5% 1.1%

25,227 Dollar Rates Revenue 000©s 26,652 28,973 31,347 32,926 34,745 35,642 37,002 37,829 38,966 39,197

1,175 Interest Expense 000©s 802 1,247 1,545 1,605 1,600 1,707 2,022 1,657 970 444

12,603 Net Cashflow from Operating Activities 000©s 15,705 18,421 19,284 24,777 21,495 20,481 25,671 24,642 26,169 26,428

43,200 Population (Forecast) 43,200 43,200 43,200 43,200 43,200 45,900 45,900 45,900 45,900 45,900  
 



 

 

2 Internal Debt 
 

By Significant Activity

Forecast Budget Budget Budget Budget Budget Budget Budget Budget Budget Budget

2005/06 2006/07 2007/08 2008/09 2009/10 2010/11 2011/12 2012/13 2013/14 2014/15 2015/16

000©s 000©s 000©s 000©s 000©s 000©s 000©s 000©s 000©s 000©s 000©s

-                Stormwater -               -               -               -               -               -               -               -               -               -               

17,647          Wastewater Treatment 16,857         16,222         14,634         11,264         10,168         8,933           7,470           6,343           4,635           3,386           
-                Water Treatment -               4,348           4,342           8,906           11,374         14,123         12,861         12,140         12,402         12,211         

9,057            Transport Management 10,491         9,710           10,091         10,812         11,476         11,243         9,713           8,177           6,182           4,438           

3,427            Other 5,065           7,407           8,399           8,995           8,640           16,684         15,229         14,709         13,096         11,542         

30,131          32,413         37,687         37,466         39,977         41,658         50,983         45,273         41,369         36,315         31,577          
 
3 Reserves and Special Funds 
 

Forecast Budget Budget Budget Budget Budget Budget Budget Budget Budget Budget

2005/06 2006/07 2007/08 2008/09 2009/10 2010/11 2011/12 2012/13 2013/14 2014/15 2015/16

000©s 000©s 000©s 000©s 000©s 000©s 000©s 000©s 000©s 000©s 000©s

18 Special Funds 19 20 21 22 23 24 26 27 28 30
1,590 Separate Balances 3,208 1,313 1,163 1,253 1,324 1,338 1,451 1,520 1,597 1,691

5,601 Property Reserves 797 472 253 243 282 481 732 1,489 2,304 3,323

1,191 Development Contributions Reserves 2,467 4,246 5,482 7,644 8,998 8,187 7,493 7,145 7,148 7,761

8,400 Totals 6,491 6,051 6,919 9,162 10,627 10,030 9,702 10,181 11,077 12,805  



 

 

4 Statement of Cost of Services 
 

Budget Forecast Note Budget Budget Budget Budget Budget Budget Budget Budget Budget Budget
2005/06 2005/06 2006/07 2007/08 2008/09 2009/10 2010/11 2011/12 2012/13 2013/14 2014/15 2015/16

000©s 000©s 000©s 000©s 000©s 000©s 000©s 000©s 000©s 000©s 000©s 000©s

EXPENDITURE
3,627          4,063          Governance 4,071          4,483          4,525          4,686          4,786          4,800          4,795          5,082          5,018          5,121          

3,501          3,815          Environmental Services 3,818          4,031          4,730          4,576          4,722          4,508          4,581          4,658          4,753          4,833          

9,108          9,874          Amenity Services 11,166        10,932        11,880        12,252        12,622        13,014        13,739        14,107        14,477        14,538        

10,675        10,582        Transport Management 10,891        12,274        12,430        12,892        14,131        14,570        14,833        15,835        15,996        16,183        
1,180          1,499          Stormwater 1,213          1,242          1,292          1,317          1,398          1,402          1,462          1,516          1,576          1,599          

5,222          5,437          Water Treatment & Supply 5,528          5,918          6,577          6,895          7,907          8,424          8,813          9,045          9,176          9,370          

4,010          5,644          Wastewater Treatment and Disposal 5,325          5,668          6,120          5,978          6,452          6,384          6,258          6,257          6,525          6,515          
8,463          9,770          Support Services 8,744          9,346          9,642          9,721          9,617          9,639          9,530          9,841          9,698          9,757          

45,786        50,684        GROSS EXPENDITURE 50,756        53,894        57,196        58,317        61,635        62,741        64,011        66,341        67,219        67,916        

(8,144)         (9,234)         Less Internal Charges and Interest (9,296)         (9,769)         (10,154)       (10,339)       (10,457)       (10,680)       (10,774)       (11,041)       (11,289)       (11,503)       
(532)            (616)            Less RatesCharged to Council Properties (577)            (595)            (613)            (629)            (645)            (660)            (673)            (686)            (697)            (708)            

37,109        40,834        NET EXPENDITURE 40,883        43,530        46,429        47,349        50,533        51,401        52,564        54,614        55,233        55,705        

REVENUE

-                  2                 Governance -                  38               -                  -                  41               -                  -                  44               -                  -                  

1,790          1,875          Environmental Services 2,055          2,162          2,242          2,332          2,436          2,509          2,589          2,674          2,745          2,803          
2,085          2,228          Amenity Services 2,413          2,268          2,194          2,222          2,277          2,313          2,367          2,422          2,446          2,493          

4,658          4,620          Transport Management 4,951          5,127          5,107          5,916          5,372          5,586          5,633          5,717          5,808          5,940          

-                  Stormwater -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  
2,219          2,219          Water Treatment & Supply 2,269          2,386          2,506          2,613          2,722          2,816          2,910          2,995          3,078          3,157          

75               80               Wastewater Treatment and Disposal 200             229             238             246             254             260             267             272             277             282             

8,192          9,375          Support Services 9,999          10,474        10,858        11,021        11,141        11,368        11,460        11,727        11,973        12,186        

19,019        20,399        GROSS REVENUE 21,887        22,684        23,145        24,350        24,243        24,852        25,226        25,851        26,327        26,861        

(8,144)         (9,234)         Less Internal Charges (9,296)         (9,769)         (10,154)       (10,339)       (10,457)       (10,680)       (10,774)       (11,041)       (11,289)       (11,503)       

10,875        11,165        NET INCOME 12,591        12,915        12,991        14,011        13,786        14,172        14,452        14,810        15,038        15,358         



 

 

5 Capital Expenditure Programme 
 

Budget Budget Budget Budget Budget Budget Budget Budget Budget Budget

2006/07 2007/08 2008/09 2009/10 2010/11 2011/12 2012/13 2013/14 2014/15 2015/16

000©s 000©s 000©s 000©s 000©s 000©s 000©s 000©s 000©s 000©s

EXPENDITURE

Amenities 5,229                  7,605                  6,007                  3,674                  1,964                  10,786               5,156                  2,585                  3,835                  2,066                  

Transport Management 9,422                  8,473                  9,322                  11,066               10,142               10,526               9,546                  9,612                  9,817                  9,927                  

Stormwater 777                     803                     894                     885                     881                     1,698                  1,788                  1,876                  1,910                  1,944                  

Water Treatment and Supply 3,100                  7,038                  3,443                  7,254                  6,548                  6,343                  2,542                  3,069                  3,991                  3,153                  

Wastewater Treatment and Disposal 2,537                  7,148                  1,015                  3,248                  1,745                  1,682                  1,577                  2,070                  1,331                  1,625                  

Support Services 2,135                  1,197                  1,271                  1,232                  1,132                  1,284                  1,118                  1,383                  1,375                  1,161                  

TOTAL CAPITAL EXPENDITURE 23,200               32,264               21,952               27,359               22,412               32,319               21,727               20,595               22,259               19,876               

 
 
6 Operating Surplus 
 
The Operating Surplus for each year is significantly higher than previous years and this is due to the amount of revenue to be collected under the Development 
Contributions Policy.  This revenue is to fund capital expenditure. 
 



 

 

 
GRANTS TO COMMUNITY ORGANISATIONS 
 

Funded LTCCP

2005/06 2006/07

Cambridge Community Board - Discretionary Grants 22,000              22,000              

Te Awamutu Community Board - Discretionary Grants 12,000              22,000              

Pirongia Ward - Discretionary Grants 10,000              10,000              

Creative New Zealand 29,000              29,000              

Tourism Waikato 15,000              15,000              

NZ National Fieldays  (Pavilion Upgrade) final year 2007/8 30,000              30,000              

Waikato Sports Foundation 60,000              70,000              

Cambridge Visitor Information Centre 65,000              65,000              

Cambridge Visitor Information Centre - I-site initiation 1,500                

Te Awamutu Public Relations 65,000              65,000              

Cambridge Museum  * 60,000              -                        

Te Awamutu Museum  * 75,000              -                        

Te Awamutu Museum - Storage Rent  * 10,000              -                        

Cambridge - Citizens Advice Bureau - Operational 10,500              10,500              

Te Awamutu - Citizens Advice Bureau - Operational 10,500              10,500              

Te Awamutu - Citizens Advice Bureau - Rent 13,000              13,000              

Nga Iwi Toopu O Waipa Support 20,000              20,000              

Ratepayer Associations - Pirongia Ward 2,250                2,250                

Pirongia Ratepayers Association - Secretarial 1,500                1,500                

Pirongia Historic Visitor Centre 3,000                5,200                

Waikato Biodiversity Forum 3,000                

Bus Services 7,000                10,000              

District Promotions Group 50,000              80,000              

Swimming Clubs (Te Awamutu & Cambridge) 7,000                7,000                

Schools - Swimming 6,000                6,000                

Te Awamutu Operatic Society - Extn Grant 40,000              -                        

TOTAL 623,750$          498,450$          

The individual grants to these organisations are specified for 2006/07 only. A sum has been 

included in future years, although allocation is confirmed on an annual basis.

The grants on behalf of Creative NZ are funded externally.

 *  Recorded as part of Heritage within Amenity Activity  -  no longer within the Grants.

 
 
 



 

 

 
PROJECTS UNDER CONSIDERATION BUT NOT INCLUDED IN THE 10-YEAR PLAN 
 
There are a number of projects that Council is considering, but the need for further investigation has 
meant that these have not included in this 10-Year Plan.  Where appropriate, funding has been included 
to allow for investigations or other pre-construction work. The projects are listed below: 
 
�  Cambridge third bridge 
�  New Zealand Rowing Academy 
�  Te Awamutu southwestern arterial road 
 
Subject to the outcome of further investigations, these projects may be included in the 10-year Plan 
2009-19. 
 
Community Amenities 
 
In 2005 Council commissioned a study to determine the feasibility and relative priority of a range of 
possible community facilities.  The views of a number of community organisations and groups were 
sought as part of the study.  The projects identified and considered are listed below: 
 
�  Cambridge covered pool 
�  Te Awamutu Library 
�  Te Awamutu Museum  
�  Cambridge Museum 
�  Karapiro Domain development 
�  Development of a new reserve adjacent to Lake Karapiro 
�  Cycling Academy accommodation 
�  Te Awamutu soccer development 
�  Te Awamutu outdoor pool 
�  Cambridge High School gymnasium 
�  Whitewater kayaking facility 
 
Council acknowledged that all of the projects identified would promote community well-being and add 
value to the District.  However, while funding the capital cost of these projects may be achievable, 
Council is concerned about the community’s ability to fund (through rates) the costs associated with 
operating and maintaining these facilities.  Having regard to the findings of the study, and the need to 
maintain rates at affordable levels, Council has proposed that the following projects be undertaken 
within the next 10 years and they have been included in this 10-year Plan: 
 
�  Cambridge covered pool 
�  Te Awamutu Library/Museum 
�  Cambridge Museum 
�  Karapiro Domain development 
�  Development of a new reserve adjacent to Lake Karapiro 
 
The remaining projects will be subject to further consideration as part of the development of the 10-year 
Plan 2009-19, and may be included in that Plan. 
 



 

 

 
FUNDING IMPACT STATEMENT 
 
Introduction 
 
This statement sets out the information required by Schedule 10 of the Local Government Act 2002, 
together with additional information provided to assist ratepayers in understanding the indicative impact 
of the 10-year Plan. 
 
This statement should be read in conjunction with Council’s Revenue and Financing Policy that sets out 
Council’s policies in respect of each source of funding of operating and capital expenses.  Council has 
reviewed the Revenue and Financing Policy and has taken into consideration: 
 
a) the community outcomes to which each activity primarily contributes; 
b) the distribution of benefits between the community as a whole, any identifiable part of the 

community, and individuals; 
c) the period in or over which those benefits are expected to occur; 
d) the extent to which the actions or inaction of particular individuals or a group contribute to the 

need to undertake the activity; 
e) the costs and benefits, including consequences for transparency and accountability, of funding 

the activity distinctly from other activities; and 
f) the overall impact of any allocation of liability for revenue needs on the current and future social, 

economic, environmental, and cultural well-being of the community. 
 
This process of review mostly confirmed the existing policy with some refinements around the use of the 
general rate and the targeted ward rate. 
 
At various points of this policy a level of rate or charge is specified.  These are indicative figures 
included to give ratepayers an estimate of what their level of rates is likely to be in the coming year.  The 
actual figures will not be known until the Council’s rating information database is finalised.   
 
The revenue and financing mechanisms to be used by Council will be applied across the ten years of 
this 10-year Plan.  The estimated amounts to be produced by each funding mechanism, are outlined on 
the next page. 
 



 

 

 
Funding Impact Statement Overview 
 

2006/7 2007/8 2008/9 2009/10 2010/11 2011/12 2012/13 2013/14 2014/15 2015/16

GST Exclusive 000©s 000©s 000©s 000©s 000©s 000©s 000©s 000©s 000©s 000©s
Rates

General Rate 11,113 11,780 12,001 13,041 12,761 12,998 13,811 14,120 14,671 14,699

Targeted Rates:

Ward Rate 6,724 7,729 8,853 9,340 9,828 10,150 10,506 10,847 11,057 11,159

Te Awamutu Events Centre Rate 54 48 49 43 43 37 30 30 23 23

Capital Works Rate 146 192 211 203 204 199 194 189 184 161

Stormwater 1,156 1,186 1,236 1,261 1,341 1,347 1,400 1,457 1,522 1,543

Rural Fire Rate 74 75 76 78 80 81 83 84 85 86

Sewerage 4,656 4,959 5,392 5,249 5,916 5,843 5,714 5,713 5,970 5,955

Water 2,863 3,119 3,633 3,813 4,669 5,079 5,347 5,474 5,527 5,633

Recycling Rate 382 419 448 467 488 508 530 541 564 586

District Hall Rates 52 52 52 51 51 51 51 51 51 51

27,220 29,559 31,951 33,546 35,381 36,293 37,666 38,506 39,654 39,896

Less Rates Charged to Council Properties (577) (595) (613) (629) (645) (660) (673) (686) (697) (708)

Plus Rates Penalties & Remissions 9 9 9 9 9 9 9 9 9 9

Total Rates 26,652 28,973 31,347 32,926 34,745 35,642 37,002 37,829 38,966 39,197

Other Funding Sources

Development Contributions 4,522 5,945 5,470 5,472 5,474 4,883 5,926 5,922 5,961 5,967

Subsidies 4,897 5,072 5,050 9,858 5,313 5,526 5,572 5,655 5,746 5,877

Vested Assets 2,725 8,401 5,113 3,152 2,439 2,387 5,206 1,992 4,272 2,475

Fees & Charges 7,994 8,143 8,241 8,453 8,773 8,946 9,180 9,455 9,592 9,781

Interest 533 445 481 642 674 618 718 923 818 747

Loans 9,463 8,102 2,500 5,473 4,800 12,742 2,000 0 0 0

Total Source of Funds 57,354 65,667 58,806 66,596 62,854 71,395 66,268 62,453 66,043 64,743 
 



 

 

 
Rates Information 
 
Note:  The rates requirement figures quoted in the sections below include GST.  
 
GENERAL RATE  
 
Council proposes to set a general rate based on the capital value of each rating unit in the District with 
no differential being set.  The rate for 2006/07 is 0.1407 cents in the dollar on the capital value of each 
rating unit. 
 
Additional activities funded District-wide out of the general rate only include building control, swimming 
pools, public car parking, commercial properties, waste management, roading, and District stormwater. 
 
Amount to be raised $12,505,673 
 
UNIFORM ANNUAL GENERAL CHARGE 
 
 Council does not propose to set a uniform annual general charge. 
 
TARGETED RATES 
 
Targeted rates will be set under Sections 16 and 19 of the Local Government (Rating) Act 2002 for the 
activities listed below.  Utilities are not recorded in the District Valuation Roll as being located in any 
particular Ward and will not therefore be assessed for targeted rates. 
 
DISTRICT-WIDE ACTIVITIES 
 
Council proposes to set a targeted rate on each rating unit in the District.  The targeted rate will be a 
fixed amount per rating unit.  This rate will be set on a differential basis based on location with the 
categories being the wards of Te Awamutu, Kakepuku, Cambridge, Maungatautari and Pirongia.  The 
rates for the 2006/07 year are shown below: 
 

  Raising: 
Te Awamutu Ward $471.00 $2,488,764 
Kakepuku Ward $420.00 $   601,860 
Cambridge Ward $472.00 $2,480,360 
Maungatautari Ward $419.00 $975,013 
Pirongia Ward $398.00 $1,018,880 

 
Both the general rate and the targeted District-wide rate will be used to fund the District-wide activities of 
governance, resource management, animal control, environmental health, libraries, civil defence, public 
toilets, cemeteries, community buildings, Te Awamutu Events Centre, District halls, water supply and 
sewerage. 



 

 

 
Activities funded District-wide out of the targeted District-wide rate include parks and reserves, 
community services support (grants), litter control, public safety, camping grounds, Cambridge Town 
Hall (Cambridge ward only) and Kihikihi Memorial and Town Halls (Te Awamutu ward only). 
 
Amount to be raised $7,564,877  
 
TE AWAMUTU EVENTS CENTRE 
 
Council proposes to set a targeted rate to fund the loan charges for the development of the Te Awamutu 
Events Centre.  The targeted rate is a fixed amount per rating unit.  A rate of $8 is set for each rating 
unit in the Te Awamutu and Kakepuku wards as well as the rating units referred to in rolls 04582, 04601, 
04603 and 04605.   
 
Amount to be raised $60,953 
 
CAPITAL WORKS  
 
Council proposes to set a targeted rate to fund capital costs in connection with improvements and 
extensions to footpaths, kerbing and channelling of roads and street lighting for each ward as follows.  
The capital works rate is based on the capital value of each rating unit in the District.  The capital works 
rate is set on a differential basis based on location, with the categories being the wards of Te Awamutu, 
Kakepuku, Cambridge, Maungatautari and Pirongia.  The rates in cents per dollar of capital value are 
shown below: 
 

  Raising: 
Te Awamutu Ward 0.0010 $13,126 
Kakepuku Ward 0.0002 $  2,732 
Cambridge Ward 0.0073 $114,201 
Maungatautari Ward 0.0003 $  5,596 
Pirongia Ward 0.0014 $28,144 

 
Amount to be raised $163,799 
 
STORMWATER 
 
Council proposes to set a targeted rate to fund the operating costs and loan charges for stormwater in 
urban and rural areas of the District.  The stormwater rate is based on the capital value of each rating 
unit in the District.  The stormwater rate is set on a differential basis based on location, the categories 
being urban and rural.  Urban is identified as being the urban drainage areas of Cambridge, Te 
Awamutu, Kihikihi, Ohaupo, Pirongia and Karapiro.  Rural is identified as the remaining areas of the 
District not identified in the urban category.  The rates for 2006/07 in cents per dollar of capital value are 
shown in the following table: 
 

  Raising: 
Urban 0.0319 $1,005,975 
Rural 0.0053 $   294,957 

 
Amount to be raised $1,300,932 



 

 

 
RURAL FIRE MANAGEMENT 
 
Council proposes to set a targeted rate to fund the costs of rural fire management in rural areas of the 
District.  The rural fire management rate is based on the capital value of each rating unit in the rural 
category defined in the paragraph entitled “Stormwater” above.  The rate for 2006/07 in cents per dollar 
of capital value is 0.0015. 
 
Amount to be raised $83,478 
 
SEWERAGE CHARGES 
 
Council proposes to set a targeted rate for sewage disposal costs and loan charges for each rating unit 
in the areas of benefit of the Cambridge sewerage scheme and the Te Awamutu sewerage scheme. 
 
The targeted rate is set on a differential basis based on the provision of service, the categories of 
service being connected and serviceable.  Connected means any rating unit that is connected to the 
Cambridge sewerage scheme or the Te Awamutu sewerage scheme.  Serviceable means any rating 
unit situated within 30 metres of a public sewerage drain in one of the above Council sewerage scheme 
areas to which it is capable of being effectively connected but which is not so connected.  The rates for 
the 2006/07 year are:  
 

  Raising: 
Connected $437.00  
Serviceable $218.50 $122,142 

 
Rating units that are neither connected to the scheme nor serviceable are not liable for this rate. 
 
For each connected property the liability for the targeted rate will be calculated as follows: 
 
(i) A charge of $437.00 per pan for rating units with three or less pans connected $4,477,939 
(ii) A charge of $371.45 per pan for rating units with four to 10 pans connected $   328,733 
(iii) A charge of $305.90 per pan for rating units with 11 to 15 pans connected $    85,040 
(iv) A charge of $266.57 per pan for rating units with 16 to 20 pans connected $    44,784 
(v) A charge of $240.35 per pan for rating units with 21 to 35 pans connected $    68,500 
(vi) A charge of $209.76 per pan for rating units with 36 to 45 pans connected $    51,391 
(vii) A charge of $196.65 per pan for rating units with 46 or more pans connected $    59,192 

 
A rating unit used primarily as a residence for one household will be treated as having one pan. 
 
Amount to be raised $5,237,721 
 
WATER CHARGES 
 
(a) Council proposes to set a targeted rate to fund water supply costs and loan charges to non-

metered consumers in the areas of the Cambridge water supply and the Te Awamutu water 
supply. 

  
The targeted rate is set on a differential basis based on the provision of service, the categories 
of service being connected and serviceable.  Connected means every separately used or 



 

 

inhabited part of a rating unit that is connected to the Council water works in the Cambridge 
water supply area or the Te Awamutu water supply area.  Serviceable means any rating unit 
that is within 100 metres of a supply pipe in either of the above water supply areas and is 
capable of being effectively connected but which is not so connected.  The rates for the 2006/07 
year are: 

 
  Raising: 
Connected $313.00 $3,107,464 
Serviceable $156.50 $   105,638 

 
Rating units that are metered and are neither connected to the scheme, nor serviceable are not 
liable for this rate. 
 
Amount to be raised $3,213,102 
 

b) Council proposes to set a targeted rate for the supply of water to metered water consumers. 
 

The targeted rate includes a flat charge and a charge based on the cubic metres of water 
consumed and is set on a differential basis based on the provision of service, the categories of 
service being potable and raw water.  The rates for the 2006/07 year are: 

 
Potable water $205.00 0.4320 per cu mtr 
Raw water $205.00 0.0980 per cu mtr 

 
Amount to be raised $ 2,445,901 
 

RECYCLING CHARGES 
 
Council proposes to set a targeted rate to fund the costs of purchasing recycling bins in the urban 
residential areas of the District and the provision of a collection service.   In the year 2006/07 the rate 
will be for the second part of the year on the introduction of the service, with future years’ rates being for 
the whole year.   
 
The targeted rate is a fixed amount per separately used or inhabited part of a rating unit.  A rate of $43 
is set for every separately used or inhabited part of a rating unit in the urban areas of Cambridge, Te 
Awamutu, Kihikihi, Ohaupo, Pirongia and Ngahinapouri.   
 
Amount to be raised $430,000 
 
COMMUNITY CENTRE CHARGES 
 
Council proposes to set a targeted rate on each rating unit in the Community Centre areas.  The charge 
is set on a differential basis based on location and will be charged to rating units within the Community 
Centre areas as follows: 
 
The targeted rate is a fixed amount per rating unit. 
 

Hall Charge per Rating Unit  Raising: 
Paterangi Hall $30.00 $4,380 
Pukeatua Hall $25.00 $2,800 



 

 

Hall Charge per Rating Unit  Raising: 
Parawera Hall $20.00 $1,680 
Rukuhia Hall * $10.00 $1,850 
Te Miro Hall $25.00 $3,000 
Maungatautari Hall $35.00 $4,025 
Rangiaowhia Hall $15.00 $1,275 
Monovale Hall $15.00 $1,800 

 
The targeted rate is a fixed amount for each dwelling unit situated on a rating unit. 
 
*  The rate of $10 per rating unit for Rukuhia Hall may be increased to $25 per rating unit at some time 
in the future to pay for the loan servicing costs for the new Hall. 
 

Hall Charge per Dwelling  Raising: 
Kaipaki Hall $20.00 $4,860 
Koromatua Hall $20.00 $4,020 
Ohaupo Hall $13.00 $4,407 
Ngahinapouri Hall $20.00 $4,500 
Fencourt Hall $14.00 $3,640 
Hautapu Hall $17.50 $5,583 

 
The rate is to fund part of the costs of the community centre halls. 
 
Amount to be raised $ 47,820 
 
HALL CHARGES 
 
Council proposes to set a targeted rate on each rating unit within the area of benefit. 
 
The targeted rate is based on the capital value of each rating unit within the Karapiro Hall area, the 
Horahora Hall area and the Piarere Hall area.  The rate is set on a differential basis based on location.  
The rates for 2006/07 in cents per dollar of capital value are: 
 

  Raising: 
Karapiro Hall 0.0029 $6,195 
Horahora Hall 0.0026 $3,430 
Piarere Hall  0.0040 $   501 

 
The rate is to fund part of the costs of the halls. 
 
Amount to be raised $10,126  
 
EARLY PAYMENT OF RATES 
 
Sections 55 and 56 of the Local Government (Rating) Act 2002 empower Councils to accept early 
payment of rates. 
 
Council proposes to accept payment in full of all rates assessed in each year on or before the due date 
for the first instalment of the year.  Any payment of rates on this basis will be given a discount of 5%.  
This discount is not applicable to the targeted rate for the supply of water to metered water consumers. 
 



 

 

 
RATES PAYABLE BY INSTALMENTS 
 
Rates are payable by four equal instalments due on the 21st day of August, November, February and 
May each year.  Where the due date falls on a weekend or public holiday, the due date is extended until 
the next working day. 
 
PENALTIES ON RATES NOT PAID BY THE DUE DATE 
 
A penalty of 10% will be added to all instalments or part thereof remaining unpaid six days after the 
expiration of the date on which that instalment is required to be paid. 
 
Additional penalties of 10% will be added to any unpaid rates relating to a previous year or years that 
are still unpaid on 6 July and 6 January during the current rating year. 
 
EFFECT OF RATES 
 
The following tables show how a representative selection of properties will be affected by the proposed 
2006/07 rates outlined in this plan.   A revaluation was undertaken in 2005/06 and rates for the 2006/07 
year will be levied on the new values.  The examples are indicative only and the effect on individual 
properties will be influenced by a combination of the rates movement and changes in valuation. 
 
BENCHMARK PROPERTIES 
 
Cambridge and Maungatautari 
 
Cambridge Residential Property (CV $320,000)

Rates Breakdown

2005/06 2006/07 2007/08 2008/09 2009/10 2010/11 2011/12 2012/13 2013/14 2014/15 2015/16

$     $     $     $     $     $     $     $     $     $     $     

Sewerage 363 437 456 486 464 513 497 477 468 480 470

Water 283 313 333 379 389 466 496 511 512 506 505

Stormwater 105 102 105 105 111 115 115 118 124 125 129

Targeted Rate 374 472 527 589 609 628 636 646 654 655 649

Cv Gen Rate 523 450 470 473 514 496 498 529 533 546 549

Recycling Rate 0 43 46 48 49 50 51 52 52 53 54

Other 20 23 27 25 24 24 22 22 21 20 16

Totals 1,668 1,841 1,964 2,105 2,159 2,291 2,315 2,355 2,364 2,385 2,373

$ Increase 91 173 123 141 54 131 24 40 9 21 -12

Percentage Increase 5.8% 10.4% 6.7% 7.2% 2.6% 6.1% 1.1% 1.7% 0.4% 0.9% -0.5%

 



 

 

 
Cambridge Residential Property (CV $240,000)

Rates Breakdown

2005/06 2006/07 2007/08 2008/09 2009/10 2010/11 2011/12 2012/13 2013/14 2014/15 2015/16

$     $     $     $     $     $     $     $     $     $     $     

Sewerage 363 437 456 486 464 513 497 477 468 480 470

Water 283 313 333 379 389 466 496 511 512 506 505

Stormwater 75 77 78 79 83 86 86 89 93 94 97

Targeted Rate 374 472 527 589 609 628 636 646 654 655 649

Cv Gen Rate 376 338 353 354 385 372 373 397 400 409 411

Recycling Rate 0 43 46 48 49 50 51 52 52 53 54

Other 15 17 20 19 18 18 17 16 16 15 12

Totals 1,486 1,697 1,813 1,954 1,997 2,132 2,156 2,188 2,194 2,212 2,198

$ Increase 81 210 117 141 43 135 24 31 6 18 -14

Percentage Increase 5.8% 14.2% 6.9% 7.8% 2.2% 6.8% 1.1% 1.5% 0.3% 0.8% -0.6%

 
Maungatautari Rural Property (CV $2,100,000)

Rates Breakdown

2005/06 2006/07 2007/08 2008/09 2009/10 2010/11 2011/12 2012/13 2013/14 2014/15 2015/16

$     $     $     $     $     $     $     $     $     $     $     

Sewerage 0 0 0 0 0 0 0 0 0 0 0

Water 0 0 0 0 0 0 0 0 0 0 0

Stormwater 83 111 107 118 109 118 111 119 112 125 117

Targeted Rate 366 419 478 542 562 581 590 600 608 608 603

Cv Gen Rate 2,900 2,955 3,087 3,102 3,370 3,252 3,266 3,471 3,496 3,583 3,595

Other 87 98 97 97 98 98 98 100 100 100 101

Totals 3,436 3,583 3,770 3,859 4,139 4,049 4,065 4,290 4,316 4,415 4,416

$ Increase 192 146 187 89 280 -89 16 225 26 99 1

Percentage Increase 5.9% 4.3% 5.2% 2.4% 7.3% -2.2% 0.4% 5.5% 0.6% 2.3% 0.0%

 
Te Awamutu, Kihikihi and Kakepuku 
 
Te Awamutu Residential Property (CV $310,000)

Rates Breakdown

2005/06 2006/07 2007/08 2008/09 2009/10 2010/11 2011/12 2012/13 2013/14 2014/15 2015/16

$     $     $     $     $     $     $     $     $     $     $     

Sewerage 363 437 456 486 464 513 497 477 468 480 470

Water 283 313 333 379 389 466 496 511 512 506 505

Stormwater 105 99 101 102 107 111 112 115 120 122 125

Targeted Rate 368 471 527 589 609 629 637 647 656 657 651

Cv Gen Rate 523 436 456 458 498 480 482 512 516 529 531

Recycling Rate 0 43 46 48 49 50 51 52 52 53 54

Other 26 11 17 23 21 21 19 18 17 15 14

Totals 1,668 1,810 1,936 2,085 2,137 2,270 2,294 2,332 2,342 2,362 2,350

$ Increase 80 142 126 149 52 133 24 38 10 20 -12

Percentage Increase 5.0% 8.5% 7.0% 7.7% 2.5% 6.3% 1.1% 1.7% 0.4% 0.9% -0.5%

 



 

 

Te Awamutu Residential Property (CV $220,000)

Rates Breakdown

2005/06 2006/07 2007/08 2008/09 2009/10 2010/11 2011/12 2012/13 2013/14 2014/15 2015/16

$     $     $     $     $     $     $     $     $     $     $     

Sewerage 363 437 456 486 464 513 497 477 468 480 470

Water 283 313 333 379 389 466 496 511 512 506 505

Stormwater 71 70 72 72 76 79 79 81 85 86 89

Targeted Rate 368 471 527 589 609 629 637 647 656 657 651

Cv Gen Rate 353 310 323 325 353 341 342 364 366 375 377

Recycling Rate 0 43 46 48 49 50 51 52 52 53 54

Other 21 10 14 18 17 17 15 14 13 12 11

Totals 1,459 1,654 1,772 1,918 1,957 2,094 2,117 2,146 2,153 2,169 2,157

$ Increase 71 195 118 146 39 137 23 28 7 16 -13

Percentage Increase 5.1% 13.4% 7.1% 8.3% 2.0% 7.0% 1.1% 1.3% 0.3% 0.8% -0.6%

 
Kihikihi Residential Property (CV $185,000)

Rates Breakdown

2005/06 2006/07 2007/08 2008/09 2009/10 2010/11 2011/12 2012/13 2013/14 2014/15 2015/16

$     $     $     $     $     $     $     $     $     $     $     

Sewerage 0 437 456 486 464 513 497 477 468 480 470

Water 283 313 333 379 389 466 496 511 512 506 505

Stormwater 67 59 61 61 64 66 67 69 72 73 75

Targeted Rate 368 471 527 589 609 629 637 647 656 657 651

Cv Gen Rate 334 260 272 273 297 287 288 306 308 316 317

Recycling Rate 0 43 46 48 49 50 51 52 52 53 54

Other 21 10 13 17 15 15 13 12 12 10 10

Totals 1,073 1,593 1,708 1,853 1,887 2,026 2,049 2,073 2,080 2,095 2,081

$ Increase 49 520 115 145 34 139 23 25 6 15 -13

Percentage Increase 4.8% 48.4% 7.2% 8.5% 1.8% 7.4% 1.1% 1.2% 0.3% 0.7% -0.6%

 
Kakepuku Rural Property (CV $2,800,000)

Rates Breakdown

2005/06 2006/07 2007/08 2008/09 2009/10 2010/11 2011/12 2012/13 2013/14 2014/15 2015/16

$     $     $     $     $     $     $     $     $     $     $     

Sewerage 0 0 0 0 0 0 0 0 0 0 0

Water 0 0 0 0 0 0 0 0 0 0 0

Stormwater 114 148 143 157 145 157 148 159 149 166 157

Targeted Rate 367 420 479 543 564 583 592 602 611 611 605

Cv Gen Rate 3,972 3,940 4,116 4,136 4,494 4,337 4,355 4,628 4,662 4,777 4,793

Other 41 47 47 47 48 49 49 49 49 49 50

Totals 4,494 4,555 4,785 4,882 5,251 5,125 5,144 5,439 5,471 5,604 5,604

$ Increase 262 61 230 97 368 -125 18 295 33 132 1

Percentage Increase 6.2% 1.4% 5.0% 2.0% 7.5% -2.4% 0.4% 5.7% 0.6% 2.4% 0.0%

 



 

 

 
Pirongia, Ohaupo and Te Pahu 
 
Pirongia Residential Property (CV $245,000)

Rates Breakdown

2005/06 2006/07 2007/08 2008/09 2009/10 2010/11 2011/12 2012/13 2013/14 2014/15 2015/16

$     $     $     $     $     $     $     $     $     $     $     

Sewerage 0 0 0 0 0 0 0 0 0 0 0

Water 0 0 0 0 0 0 0 0 0 0 0

Stormwater 73 78 80 81 85 88 88 91 95 96 99

Targeted Rate 348 398 457 521 542 561 570 580 589 589 584

Cv Gen Rate 366 345 360 362 393 379 381 405 408 418 419

Recycling Rate 0 43 46 48 49 50 51 52 52 53 54

Other 15 11 10 10 9 10 8 8 7 6 6

Totals 802 875 954 1,022 1,078 1,088 1,099 1,135 1,152 1,162 1,163

$ Increase 37 74 78 68 56 10 11 36 16 11 0

Percentage Increase 4.8% 9.2% 8.9% 7.1% 5.5% 0.9% 1.0% 3.3% 1.4% 1.0% 0.0%

 
Ohaupo Residential Property (CV $155,000)

Rates Breakdown

2005/06 2006/07 2007/08 2008/09 2009/10 2010/11 2011/12 2012/13 2013/14 2014/15 2015/16

$     $     $     $     $     $     $     $     $     $     $     

Sewerage 0 0 0 0 0 0 0 0 0 0 0

Water 0 0 0 0 0 0 0 0 0 0 0

Stormwater 57 49 51 51 54 56 56 57 60 61 63

Targeted Rate 348 398 457 521 542 561 570 580 589 589 584

Cv Gen Rate 285 218 228 229 249 240 241 256 258 264 265

Recycling Rate 0 43 46 48 49 50 51 52 52 53 54

Other 24 20 19 19 18 18 17 16 16 15 15

Totals 714 729 801 868 911 925 935 962 975 982 981

$ Increase 33 15 72 67 43 13 10 27 14 7 -1

Percentage Increase 4.9% 2.1% 9.9% 8.4% 5.0% 1.5% 1.1% 2.9% 1.4% 0.7% -0.1%

Te Pahu Rural Property (CV $1,975,000)

Rates Breakdown

2005/06 2006/07 2007/08 2008/09 2009/10 2010/11 2011/12 2012/13 2013/14 2014/15 2015/16

$     $     $     $     $     $     $     $     $     $     $     

Sewerage 0 0 0 0 0 0 0 0 0 0 0

Water 0 0 0 0 0 0 0 0 0 0 0

Stormwater 84 105 101 111 102 111 104 112 105 117 110

Targeted Rate 348 398 457 521 542 561 570 580 589 589 584

Cv Gen Rate 2,911 2,779 2,903 2,917 3,170 3,059 3,072 3,264 3,288 3,370 3,381

Other 81 80 79 78 78 80 78 78 78 76 77

Totals 3,423 3,362 3,540 3,627 3,892 3,811 3,825 4,035 4,060 4,152 4,152

$ Increase 192 -62 178 87 265 -81 14 210 25 92 0

Percentage Increase 6.0% -1.8% 5.3% 2.5% 7.3% -2.1% 0.4% 5.5% 0.6% 2.3% 0.0%

 


